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Council on Wage and Price 
Stability 


The President’s Remarks Upon Signing a 
Bill To Establish the Council. August 24, 1974 


Thank you very much, Mr. Speaker, for coming, along 
with Mr. Rhodes and Mr. Arends and members of the 
White House Staff and the Cabinet and others. 

I appreciate your coming down here on a Saturday 
morning for this signing which I think probably best in- 
dicates the cooperation that exists before the Congress 
and the White House. 

I was just noticing that less than 2 weeks ago, Mr. 
Speaker, I asked for the help of the Congress in one 
important piece of legislation, namely, the one I am 
about to sign, and within that short span of time the 
House and Senate responded—responded, I think, in a 
very constructive way. 

Not that this particular piece of legislation is going 
to be an instant answer or an immediate panacea, but it 
is important. It was so indicated by the Republican Ad- 
ministration and concurred in by the Democratic lead- 
ership and the Democratic Congress. I think it is indica- 
tive of the recognition that we have to work together not 
only in this instance but in others, in meeting the problem 
of inflation which plagues us, which is our public enemy 
number one. 

Now we have got some other things that have to be 
done. I have said very emphatically, and I think it has 
been generally agreed to, that this legislation is not the 
forerunner of any wage and price controls, This is a 
monitoring piece of legislation to give guidance in very 
broad terms to management and labor so they don’t take 
advantage of a free economy in this critical situation. 

I am not going to ask for wage and price controls, 
and we generally agreed last week that the Congress in 
1974 would not respond to any wage and price control 
recommendation. 


We are going to do some other things, and I think all 
of this ought to be encouraging to the American people 
and to our friends around the world. We are going to hold 
the line on spending. The target, of course, is a figure in 
this fiscal year of under $300 billion. We can do it. We 
are going to do it. And that ought to be reassuring, I 
think, to the American people. 

There will be some other things that will undoubtedly 
come out of the economic summit which is being put 
together by cooperation with the Congress and with the 
White House. 

This battle has to be won, and it will be won, and the 
cooperation that I have gotten from not only the Congress 
but from some in industry, and I hope from those in labor, 
should absolutely reassure the American people that in- 
flation can be licked here as well as abroad. 

So with those remarks I would like to sign this bill 
which I appreciate and I think the American people will 
be glad to have on the statute book. 

Thank you very much. I appreciate everybody being 
here, and now we are going back to work without any 
further ado. 

Thank you very much. 


NOTE: The President spoke at 11:07 a.m. in the Cabinet Room 
at the White House. As enacted, the Council on Wage and Price 
Stability Act (S. 3919) is Public Law 93-387, approved Au- 
gust 24, 1974. e 

For a statement by the President announcing the appointment of 
the Chairman and members of the Council, see p. 1074 of this issue. 


Council on Wage and Price 
Stability Act 


Statement by the President Upon Signing 
the BillIntoLaw. August 24, 1974 


One of my first acts as President was to ask the Congress 
to reactivate a wage and price monitoring agency before 
its Labor Day recess. Today—less than 2 weeks later—I 
am gratified to sign the legislation authorizing me to create 
such a council, and I hereby announce its creation without 
further delay. 
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It is certainly encouraging to me, as it must be to all 
Americans, to know that the Government can act so 
swiftly on the inflation front. Prompt and aggressive action 
against inflation is precisely what America needs, and that 
is the kind of leadership that must be provided by the 
Federal Government. 

This new Council on Wage and Price Stability will 
provide us with one means of identifying and exposing 
some of the causes of inflation. It will bring into sharper 
focus the critical developments of industrial performance, 
wage and productivity performance, and the effect on 
inflation of actions taken by the Federal Government. 

I must reemphasize that the Council should not be a 
steppingstone back to mandatory wage and price controls, 
We have learned from experience that in today’s econ- 
omy, controls lead to disruptions and new troubles. 

It would also be unrealistic to expect this Council to 
bring any immediate relief from inflation. Establishment 
of the Council is but one step along a difficult road that 
all of us must travel in the months ahead. We in the Fed- 
eral Government must hold to a firm, responsible policy of 
fiscal and monetary restraint. Industry and labor will have 
their work cut out for them in exercising every responsible 
restraint in price and wage increases. We face an uphill 
road, and we will make it through only if we all pull 
together. 

I will announce shortly the membership of the Council 
so that it can convene promptly and develop an agenda for 
action in the immediate future. 

Once again, I commend the Members of Congress for 
their quick and responsible action in helping to establish 
this Council. 

NoTE: As enacted, the bill (S. 3919) is Public Law 93-387, approved 
August 24, 1974. 
For a statement by the President announcing the appointment of 


the Chairman and members of the Council, see p. 1074 of this 
issue. 


Small Business Amendments of 1974 


Statement by the President Upon Signing the Bill Into 
Law, While Expressing Reservations About Certain 
of Its Provisions. August 24, 1974 


Late yesterday I signed into law S. 3331, the “Small 
Business Amendments of 1974.” 

Most of the provisions of this bill are essential to the 
ongoing programs of the Small Business Administration 
or are desirable amendments to existing law. 

This legislation, for instance, raises ceilings on the SBA’s 
loan programs. It increases the agency’s flexibility to es- 
tablish interest rates on guaranteed loans purchased from 
financial institutions. It expands the authority to carry out 
lease guarantee and surety bond guarantee programs. And 
it authorizes disaster loans with terms of up to 30 years 


for small business concerns affected adversely by energy 
shortages. 


Each of these provisions was either requested or sup- 
ported by the executive branch. Their enactment is wel- 
come evidence that the executive branch and the Congress 
can work together to meet the needs of small business. In 
the Congress, I have long supported small business as the 
backbone of our American enterprise system. As President, 
I intend to encourage small business in every way I can. 

There is one provision in this bill which disturbs me. 
That provision would require SBA to make direct loans 
under its regular business loan program in an aggregate 
amount of at least $400 million during fiscal year 1975. 
The 1975 budget, however, provides only $40 million for 
this direct loan program. Thus, in the absence of repro- 
graming, the effect of S. 3331, if fully funded, would be 
to increase Federal budget outlays by $360 million this 
year. 


At a time when both the Congress and the Administra- 
tion are committed to fighting inflation by reducing Fed- 
eral spending, outlays of this magnitude would be 
excessive. Therefore, I do not intend to request additional 
appropriations to carry out the $400 million authoriza- 
tion for fiscal year 1975. The present 1975 budget request 
of $40 million, combined with the continuing success of 
SBA’s loan guarantee program, should ensure an adequate 
level of assistance for small businessmen. 

In sum, the bill is generally responsive to the needs of 
small businesses. I commend the Congress for enacting it. 


NoTE: As enacted, the bill (S. 3331) is Public Law 93-386, approved 
August 23, 1974. 


Michigan Republican State 
Convention 


The President’s Recorded Remarks to the Convention 
in Detroit, Michigan. August 24, 1974 


Governor Milliken, Members of Congress, State candi- 
dates, and delegates to the State Convention: 

Greetings from Betty and me from the White House. 
You know I would have liked to greet you in person as 
I have done so many times in the past at our State con- 
ventions. However, the very sudden change in circum- 
stances has made that impossible at this time. 

But I want you to know that I am thinking about my 
many, many good Michigan friends gathered in Detroit. 
I want you to know, too, that there are many good Mich- 
iganders who are helping greatly here in Washington in 
moving the Ford Administration through the very diffi- 
cult transition period. It is tough, demanding work, but 
it is accomplishing our great goal. 
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The transition is going very smoothly. I can assure you 
that the Ford Administration is moving and moving 
strongly to meet the Nation’s needs, both at home and 
abroad. 

But a President must have help to get his policies and 
plans into operation. That is where you are needed and 
needed very badly. One of the mest important of our Re- 
publican concepts is to reverse the concentration of 
power in Washington. With the revenue sharing and such 
important new programs as the Housing and Community 
Development Act which I signed into law this week, we 
are beginning to see a transfer of power back to the 
people. 

You, at State and local levels, are getting the power 
to decide where and how your tax dollars are to be spent 
in more and more areas of human need. I think that is 
a great trend in exactly the right direction. It is a trend 
that must continue, and with your help in electing can- 
didates who support such programs, the power of the 
people will continue to grow. 

You have a fine Governor. Bill Milliken has done an 
outstanding job. He has a fine record of performance 
in office. You have an equally fine group of candidates 
for Congressional and for State office. 


I have a particular interest in our Congressional can- 
didates. Our candidates for the Congress are worthy of 
your full support. We need them in the House of Rep- 
resentatives in Washington, D.C. Our legislative candi- 
dates in Lansing also need your full support. Governor 
Bill Milliken must have help in the State legislature. 

You have a lot going for you during the coming cam- 
paign in our State. But there has to be one additional 
factor, the dedicated efforts of Republican workers. You— 
the key people in the Republican Party of Michigan— 
must give the leadership and show the way. 

It is time for all of us to get down to hard work. With 
your very real effort, we together can show those who 
despair the future just how wrong they are. Join with me 
in helping to build a better America. 

Thank you very much. 


NOTE: The remarks were recorded for use at the convention in 
Detroit, Mich., at 12 noon on Saturday, August 24, 1974. 


Little League World Series Teams 


The President’s Remarks to Members of the Eight 
Championship Teams. August 26, 1974 


Let me welcome all of you on behalf of myself and the 
American people. We are very grateful to have the teams 
from the countries that came from abroad. We congratu- 
late all eight teams for participating in the Little League 


World Series—and I mean really world series. All of you 
should be congratulated. 

Of course, we will congratulate the team from the Re- 
public of China, which won. I can’t help but admire— 
where is Mr. Lin? Here he is. I watched on television one 
of those home runs. What was it, five in three ball games? 
A .727 percent batting average. I wish I had that good a 
batting average. [Laughter] 


But I do want to congratulate everyone of you individ- 
ually, congratulate you as a team, and congratulate those 
who were the sponsors and the coaches. I wish to welcome 
all of you from foreign lands. 

It is my impression that competitive athletics, whether 
it is in little league baseball or whether it is in the Olympics 
or whether it is in any other sport, contributes very signif- 
icantly to a better world for all of us, those here in the 
United States, those who come from foreign lands. 


The exchange of relationships, the exchange of ideas, 
the friendships that you make are of invaluable benefit to 
everybody in the world. And at your young age, you are 
making a tremendous contribution to better world under- 
standing by the fact that you have participated in this 
world championship. 


I congratulate you again, and I hope that I will have 
an opportunity to not only say hello in this way but per- 
haps we can shake hands as I leave the room. 


Good luck, and God bless each and every one of you. 


NOTE: The President spoke at 2:07 p.m. in the State Dining Room 
at the White House. The group included the eight teams which 
competed in the Little League World Series at Williamsport, Pa. The 
teams were from Red Bluff, Calif., Tallmadge, Ohio, New Haven, 
Conn., Jackson, Tenn., Republic of China (Taiwan), Maracaibo, 
Venezuela, Victoria, B.C., Canada, and a team made up of children 
of American military and embassy staff in Athens, Greece. 


Farewell Party for Dr. Herbert Stein 


Remarks of the President and Dr. Stein at a Party 
Honoring Dr. Stein on His Resignation as Chairman 
of the Council of Economic Advisers. August 26, 1974 


Tue Preswent. Herb and Mrs. Stein and all of your 
many, many friends, both professionally and socially and 
politically and otherwise: 

I think all of us are here tonight to say goodby to a 
trusted friend and a very valued adviser. 

Herb, as most of you know, has been with the Council, 
I think, since 1969, and both economically and politically 
Herb has been through periods of both good times and 
bad. It is obvious to a non-economist like myself that 
economics is something of an inexact science. 

I think an economist has been described as a person 
who tells you there will definitely not be a hurricane and 
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then shortly thereafter helps you repair and rebuild the 
roof. [Laughter] 

But through fair weather or foul, Herb Stein, in my 
judgment, from my view, when I was in the House, as 
Minority Leader, when I was Vice President, and now as 
President, has been a model helpmate, adviser to pub- 
lic servants. He has advised Presidents to the very best of 
his outstanding ability, and on occasions when Herb’s ad- 
vice was not necessarily taken, he stayed loyal to a con- 
stituent, the only one under the law that he had, the Pres- 
ident of the United States. And to me that kind of loyalty 
is invaluable. 

Herb came to the Government, as I recollect, when the 
economy was going through a very difficult time. Ob- 
viously he is leaving when the economy is going through 
a very difficult time. But I think we shouldn’t lose sight 
of the fact that while Herb was here the economy went 
through an enormous expansion and remained the most 
powerful, and most productive, and certainly the richest 
economy in the world today. 

One fact that impressed me during Herb’s tenure: 
since 1968, employment, civilian employment, has in- 
creased by some 12 million, the largest increase in any 
5-year period in the history of the United States. I think 
that is a tremendously favorable statistic that we can all be 
proud of. 

Real per capita income, after taxes—and that has an 
impact on all of us—during that same span of time, has in- 
creased 15 percent. 

In both cases, the gain in employment, the gain in 
real per capita income, this is indicative of substantial 
progress. And I think despite the problems we face, the 
dark clouds that may be on the horizon, we are going 
to make the same kind of progress in the battle against 
inflation, with your help, with the help of the American 
people. 

1 think we will miss Herb’s sense of the dramatic. And 
I have seen several instances of it. Who can ever forget 
that economic conference a few years ago when Herb 
pulled a rib roast out of his briefcase. He said that 2 years 
ago Mildred had bought that rib roast, and now anybody 
could buy it for a lot less money. You know why? Have 
you ever tasted a rib roast that had been in Herb’s brief- 
case for 2 years? [Laughter] 

Although I will not have the benefit of Herb’s advice 
in person, I am looking forward to getting up each morn- 
ing, making my own breakfast, and then reading his opin- 
ions in the Wall Street Journal and other newspapers. I 
suspect it will be very appropriate. His views are just about 
as hardboiled as the eggs that I will cook. [Laughter] 

But Herb, you brought to Government a wealth of 
knowledge, experience, and deep insight. I think you 
leave us with a little more in each category. Your stu- 
dents will be the beneficiaries at the University of Mich— 
Virginia, [Laughter] A few have gone back there. I don’t 
want you to crowd Paul McCracken and the others. But 


your readers will be the beneficiaries of what you learned 
down here in the trenches far from that ivory tower. I ask 
only one thing: Just remember the trenches a bit when 
you get back up to that ivory tower. 

We do, all of us, including myself, wish you the very 
best of luck. I speak for the White House Staff, your as- 
sociates in the Council, the Cabinet, the Members of 
Congress. We will miss your wit, and we will miss your 
fortitude, and we will miss your loyalty. And we extend 
to you and to Mildred our very, very best wishes for a 
happy and successful tenure away from the trenches. 

Thank you. 

Dr. HersBert Stein. Well, Mr. President, Mildred 
and I and all our friends here are tremendously honored 
by your presence on this occasion, by your willingness to 
be seen in public with an economist, and particularly with 
this economist. [Laughter] 

You have shown that you are prepared to go the last 
mile to bring the country together and to establish sta- 
bility in the American economy. [Laughter] 

We, of course, wish you every success. Mildred and I 
are about to join the 98 percent of the American public 
whose troubles are all caused by the 2 percent who work 
in the Government. In fact, one can say that their troubles 
are all caused by four or five people who meet at 8 or 8:30 
in the morning in the White House. [Laughter] 

So when things are not as good as they might be, we 
will know where to look. [Laughter] 

But we are sure that they will be as good as they might 
be. We have every confidence in the program on which 
you have embarked, on the staff of advisers that you will 
have working with you and although we know—God 
knows we know—that there will be ups and downs and 
trials and tribulations, we have confidence in you and in 
the American economy to swim through these things 
which are after all, in the end, only minor ripples—I 
guess I have said this before; they didn’t believe it when 
I said it before, but I am left with it—[laughter]|—minor 
ripples on the rising tide of economic welfare. 

So again, let me thank you very much for coming here 
to join us and our friends. 


NOTE: The President spoke at 7:19 p.m. in the Atrium at the John 
F. Kennedy Center for the Performing Arts. 


Death of Charles A. Lindbergh 
Statement by the President. August 26,1974 


From the moment that “The Spirit of St. Louis” landed 
in Paris on May 21, 1927, Charles A. Lindbergh had 
earned a place in history. For a generation of Americans 
and for millions of other people around the world, the 
“Lone Eagle” represented all that was best in our coun- 
try—honesty, courage, and the will to greatness. 
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In later years, his life was darkened by tragedy and 
colored by political controversy. But, in both public and 
private life, General Lindbergh always remained a brave, 
sincere patriot. Nearly half a century has passed since 
his courageous solo flight across the Atlantic, but the 
courage and daring of his feat will never be forgotten. 
For years to come, we will also remember the selfless, 
sincere man himself, Charles A. Lindbergh, one of Amer- 
ica’s alltime heroes and a great pioneer of the air age that 
changed the world. 

On the occasion of his death, Mrs. Ford and I extend 
our sincere condolences to Mrs. Lindbergh and the family. 


NOTE: Charles A. Lindbergh, 72, died at his home on the island 
of Maui, Hawaii, on August 26, 1974. 


THE PRESIDENT’S 
NEWS CONFERENCE OF 
AUGUST 28, 1974 


THE PRESIDENT. Good afternoon: 


At the outset, I have a very important and a very seri- 
ous announcement. There was a little confusion about 
the date of this press conference. My wife, Betty, had 
scheduled her first press conference for the.same day. And 
obviously, I had scheduled my first press conference for 
this occasion. So, Betty’s was postponed. 

We worked this out between us in a calm and orderly 
way. She will postpone her press conference until next 
week, and until then, I will be making my own breakfast, 
my own lunch, and my own dinner. [Laughter] 

Helen [Helen Thomas, United Press International]. 


QUESTIONS 
IMMUNITY OR PARDON FOR FORMER PRESIDENT NIXON 


Q. Mr. President, aside from the Special Prosecutor’s 
role, do you agree with the bar association that the law 
applies equally to all men, or do you agree with Governor 
Rockefeller that former President Nixon should have im- 
munity from prosecution? And specifically, would you use 
your pardon authority, if necessary? 

THE PresIpENT. Well, let me say at the outset that I 
made a statement in this room a few moments after the 
swearing in. And on that occasion I said the following: 
that I had hoped that our former President, who brought 
peace to millions, would find it for himself. 

Now, the expression made by Governor Rockefeller, I 
think, coincides with the general view and the point of 
view of the American people. I subscribe to that point of 


view, but let me add, in the last 10 days or 2 weeks I have 
asked for prayers for guidance on this very important 
point. 

In this situation, I am the final authority. There have 
been no charges made, there has been no action by the 
courts, there has been no action by any jury. And until 
any legal process has been undertaken, I think it is unwise 
and untimely for me to make any commitment. 


POLITICAL PHILOSOPHY 


Q. Mr. President, you have been in office 19 days now, 
and already some of your natural, conservative allies are 
grumbling that you are moving too far to the left. Does 
this trouble you? 

THE Present. I don’t think I have deviated from my 
basic philosophy nor have I deviated from what I think 
is the right action. I have selected an outstanding person 
to be the Vice President. I have made a decision concern- 
ing amnesty, which I think is right and proper—no 
amnesty, no revenge—and that individuals who have 
violated either the draft laws or have evaded selective 
service or deserted can earn their way or work their way 
back. I don’t think these are views that fall in the political 
spectrum right or left. 

I intend to make the same kind of judgments in other 
matters because I think they are right and I think they are 
for the good of the country. 


PUBLIC SERVICE PROGRAM 


Q. Mr. President, may I follow that with one more 
example, possibly, that is, there is a report that the Ad- 
ministration is considering a $4 billion public works pro- 
gram in case the inflation rate gets higher than it is, say 
6 percent. Is that under consideration? 

THE Preswent. I think most of you know that we do 
have a public service employment program on the statute 
books which is funded right today, not for any major pro- 
gram, but to take care of those areas in our country where 
there are limited areas of unemployment caused by the 
energy crisis or any other reason. 

There is a recommendation from some of my advisers 
saying that if the economy gets any more serious, that this 
ought to be a program-—a broader, more expensive public 
service program. We will approach this problem with 
compassion and action if there is a need for it. 


1976 PRESIDENTIAL CAMPAIGN 


Q. Sir, two political questions: Do you definitely plan 
to run for President in 1976, and if so, would you choose 
Governor Rockefeller as your running mate or would you 
leave that choice up to the convention’s free choice? 

THE PrEswentT. I will repeat what has been said on 
my behalf, that I will probably be a candidate in 1976. 
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I think Governor Rockefeller and myself are a good team, 
but, of course, the final judgment in this matter will be 
that of the delegates to the national convention. 


POSSIBILITY OF PARDON FOR FORMER PRESIDENT NIXON 


Q. May I just follow up on Helen’s question. Are you 
saying, sir, that the option of a pardon for former Presi- 
dent Nixon is still an option that you will consider, de- 
pending on what the courts will do? 

Tue Preswent. Of course, I make the final decision. 
And until it gets to me, I make no commitment one way 
or another. But I do have the right as President of the 
United States to make that decision. 

Q. And you are not ruling it out? 

Tue Present. I am not ruling it out. It is an option 
and a proper option for any President. 


ACTION BY THE SPECIAL PROSECUTOR 


Q. Do you feel the Special Prosecutor can in good con- 
science pursue cases against former top Nixon aides as 
long as there is the possibility that the former President 
may not also be pursued in the courts? 

Tue Present. I think the Special Prosecutor, Mr. 
Jaworski, has an obligation to take whatever action he sees 
fit in conformity with his oath of office, and that should 
include any and all individuals. 


PREVENTION OF FURTHER “‘WATERGATES” 


Q. What do you plan to do as President to see to it that 
we have no further Watergates? 

THE PRESWENT. Well, I indicated that, one, we would 
have an open Administration. I will be as candid and as 
forthright as I possibly can. I will expect any individuals 
in my Administration to be exactly the same. There will 
be no tightly controlled operation of the White House 
Staff. I have a policy of seeking advice from a number of 
top members of my staff. There will be no one person, nor 
any limited: number of individuals, who make decisions. 
I will make the decisions and take the blame for them or 
whatever benefit might be the case. 

I said in one of my speeches after the swearing in, there 
would be no illegal wiretaps, there would be none of the 
other things that to a degree helped to precipitate the 
Watergate crisis. 

CODE OF ETHICS 


Q. Do you plan to set up a code of ethics for the execu- 
tive branch? 

THE Preswent. The code of ethics that will be fol- 
lowed will be the example that I set. 


CONTROL OF INFLATION 


Q. Mr. President, do you have any plans now for im- 
mediate steps to control and curtail inflation, even before 
your summit conference on the economy? 


THE PRESIDENT. We have announced that as far as 
fiscal control is concerned, we will spend less in the Fed- 
eral Government in the current fiscal year than $300 
billion. That is a reduction of $5,500 million at a 
minimum. 

This, I think, will have two effects: Number one, it 
will be substantively beneficial, it will make our borrow- 
ings from the money market less, freeing more money for 
housing, for the utilities to borrow, and, in addition, I 
think it will convince people who might have some doubts 
that we mean business. 

But in the meantime, we are collecting other ideas from 
labor, from management, from agriculture, from a wide 
variety of the segments of our population to see if they 
have any better ideas for us to win the battle against 
inflation. 

WAGE AND PRICE CONTROLS 


Q. Mr. President, as you know, a number of people 
have questioned your opposition to a return to wage and 
price controls. Gardner Ackley, a University of Michigan 
economist that you have listened to in the past, recently 
testified before Congress that if we are really frightened 
about inflation, we ought to think about returning to 
wage and price controls. 

Can you foresee any circumstances under which you 
would be willing to do that and make them work? 

THe Preswent. I foresee no circumstances under 
which I can see the reimposition of wage and price con- 
trols. The situation is precisely this: This past week I had 
a meeting with the Democratic and Republican leader- 
ship, plus my own advisers in the field of our national 
economy. There was an agreement, number one, that I 
would not ask for any wage and price control legislation. 
There was agreement by the leadership on both sides of 
the aisle that there was no possibility whatsoever that this 
Congress in 1974 would approve any such legislation. 
Number three, labor and management almost unani- 
mously agree that wage and price controls at the present 
time or any foreseeable circumstances were unwise. 

Under all of those circumstances, it means wage and 
price controls are out, period. 


DUTIES OF THE VICE PRESIDENT 


Q. Can you give us your present thinking on how best 
you might use Mr. Rockefeller as Vice President once he 
is confirmed? 

THE Preswent. I have a lot of ideas. Until Congress 
confirms Mr. Rockefeller, we are sort of in a honeymoon 
period. I really shouldn’t make any commitments until 
we actually get married. 

But to be serious, if I might, I think Governor Rocke- 
feller can be extremely important in the new Adminis- 
tration as my teammate in doing effective work in the 
area of the Domestic Council. We have to prepare legisla- 
tive proposals that will go to the Congress when the new 
Congress comes back in January. 
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I believe that Governor Rockefeller will take over my 
responsibilities heading the subcommittee of the Domestic 
Council on privacy. Governor Rockefeller, with his vast 
experience in foreign policy, can make a significant con- 
tribution to some of our decisionmaking in the area of 
foreign policy. Obviously, in addition, he can be helpful, 
I think, in the political arena under certain guidelines and 
some restrictions. 


WAGE AND PRICE CONTROLS 


Q. Mr. President, you just ruled out wage and price 
controls, but I just would like to ask you why Mr. Nixon, 
when he was President, felt he was compelled to go back 
to them because the situation was getting out of hand? 
Can you just reinforce what you told Mr. Brokaw [Tom 
Brokaw, NBC News], why you think the situation is not 
that much out of hand yet? 

Tue Present. I can only refer you to the circum- 
stances and the decision of President Nixon in August 
of 1971. That was a decision he made under quite different 
circumstances. We are in totally different circumstances 
today. We have gone through a 3-year period, more or 
less. I think we have learned a few economic lessons that 
wage and price controls in the current circumstances 
didn’t work, probably created more dislocations and in- 
equities. I see no justification today, regardless of the 
rightness or wrongness of the decision in 1971, to reim- 
pose wage and price controls today. 


ECONOMIC ADVISERS 


Q. Mr. President, you are still working with the same 
team of economic advisers who advised your predecessor. 
As a matter of putting your own stamp on your own 
Administration, perhaps spurring confidence, do you plan 
to change the cast of characters? 

Tue Present. There is one significant change, just 
within the last 48 hours. Herb Stein, who did a superb 
job for President Nixon, is going back to the University 
of Virginia, and Alan Greenspan is taking over, and he has 
been on board, I think, 2 days. 

That is a distinct change. I think Mr. Greenspan will do 
an excellent job. We are soliciting, through the economic 
summit, the views of a great many people from the total 
spectrum of the American society. Their ideas will be 
vitally important in any new, innovative approaches that 
we take. So, I think, between now and the 28th of Sep- 
tember, when I think the second day of the summit ends, 
we will have the benefit of a great many wise, experienced 
individuals in labor, management, agriculture, et cetera, 


and this will give us, I hope, any new approaches that are 
wise and beneficial. 


OIL PRICES AND PRODUCTION 


Q. Some oil governments and some commercial cartels, 
notably ARAMCO [Arabian-American Oil Company] in 
Saudi Arabia are restricting oil production in order to 
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keep oil prices artificially high. Now the U.S. can’t do any- 
thing about Venezuela, but it can conceivably vis-a-vis 
cartels like ARAMCO. What steps and actions do you 
plan to take in this regard? 

THE PresweENT. I think this points up very vividly the 
need and necessity for us to accelerate every aspect of 
Project Independence. I think it highlights the need and 
necessity for us to proceed with more oil and gas drilling, 
a greater supply domestically. I believe it points up the 
requirement that we expedite the licensing processes for 
new nuclear reactors. I think it points up very dramatically 
the need that we expand our geothermal, our solar re- 
search and development in the fields of energy. 

In the meantime, it seems to me that the effort that was 
made several months ago to put together a group of con- 
sumer-industrial nations requires that this group meet 
frequently and act as much as possible in concert, because 
if we have any economic adverse repercussions because 
of high oil prices and poor investment policies, it could 
create serious economic problems throughout the indus- 
trial world. So it does require, I believe, the short-term 
action by consumer nations and the long-term actions 
under Project Independence. 


COMMUNICATIONS WITH THE SPECIAL PROSECUTOR 


Q. Mr. President, to further pursue Helen’s inquiry, 
have there been any communications between the Special 
Prosecutor’s office and anyone on your staff regarding 
President Nixon? 

THE PresmeNT. Not to my knowledge. 


ADVICE TO WAGE EARNERS 


Q. Mr. President, the beneficial effects of budget cutting 
on inflation will take some time to dribble down to the 
wage earner. What advice would you give the wage earner 
today who is having trouble stretching his dollar over his 
needs? 

Tue Preswent. I think every wage earner has to 
realize we are going through a serious economic problem 
with inflation in double digits, not as bad as people in 
many Western European countries, but it will require him 
or her to follow the example of their Federal Government 
which is going to tighten its belt and likewise for an in- 
terim period of time watch every penny. 


INDIAN OCEAN NAVAL BASES 


Q. Mr. President, you said last March in an interview, 
I think in Sea Power magazine, that you came down quite 
strongly in favor of establishing a U.S. Indian Ocean 
fleet with the necessary bases to support it. Do you still 


stand by that and do you favor the development of Diego 
Garcia? * 


*Diego Garcia, an island approximately 1,000 nautical miles 
south of India, is part of the British Indian Ocean Territory. The 
U.S. Navy maintains a communications station on the island. 
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Tue Presment. I favor the limited expansion of our 
base at Diego Garcia. I don’t view this as any challenge 
to the Soviet Union. The Soviet Union already has three 
major naval operating bases in the Indian Ocean. This 
particular proposed construction, I think, is a wise policy, 
and it ought not to ignite any escalation of the problems 
in the Middle East. 

Yes, Sarah. [Sarah McClendon, McClendon News 
Service]. 

.VETERANS BENEFITS LEGISLATION 


Q. I want to ask you about this new veterans benefits 
bill which Congress passed in the last hours. I understand 
this is a bill that you favored and maybe have spurred the 
Congressmen to pass. It saves $200 million. 

Now my question is: Is that a real savings when it gives 
the disabled man less money than an able man and 
disrupts completely the veterans going to college in 
September? 

THE Preswent. I had no part in just how that House 
action was taken. I did discuss, coming back from the 
VFW meeting in Chicago, with a number of Members of 
the House and Senate, the problem that I faced with the 
bill that came out of conference, which would have added 
$780-some million over and above the budget for this year 
and a substantial increase for a number of succeeding 
years. 

But that particular compromise was put together and 
brought to the floor of the House without any participa- 
tion by me. I think there are some good provisions in that 
particular House action. It does tend to equalize the bene- 
fits for Vietnam veterans with the benefits that were given 
to World War II and to Korean veterans. 

There are some, I think, inequities, and you probably 
pointed out one. I hope when the Congress reconvenes 
within a week or so that they will go back to conference, 
take a good look, and hopefully eliminate any inequities 
and keep the price down because it is inflationary the way 
it was and it may be the way it was proposed by the House. 


ANTI-INFLATION MEASURES AND THE FEDERAL BUDGET 


Q. Mr. President, concerning the Federal budget, will 
the domestic social programs have to bear the whole brunt 
of the anti-inflation fight or can some money come out of 
the defense budget, and if so, how much? 

THE Preswent. No budget for any department is 
sacrosanct, and that includes the defense budget. I insist, 
however, that sufficient money be made available to the 
Army, the Navy, and the Air Force so that we are strong 
militarily for the purpose of deterring war or meeting any 
challenge by any adversary. But if there is any fat in the 
defense budget, it ought to be cut out by Congress or 
eliminated by the Secretary of Defense. 

In the meantime, all other departments must be scruti- 
nized carefully so that they don’t have any fat and mar- 
ginal programs are eliminated. 


Mrs. Tufty [Esther Van Wagoner Tufty, Tufty News 
Service]. 
DOMESTIC PRIORITIES 


Q. Mr. President, you have given top priority to infla- 
tion. Do you have a list of priorities, and if so, what is 
number two? 

THE PRESENT. Well, of course, public enemy num- 
ber one, and that is the one we have to lick, is inflation. If 
we take care of inflation and get our economy back on 
the road to a healthy future, I think most of our other 
domestic programs or problems will be solved. 

We won’t have high unemployment. We will have 
ample job opportunities. We will, I believe, give greater 
opportunities to minorities to have jobs. If we can lick 
inflation, and we are going to try, and I think we are 
going to have a good program, most of our other domestic 
programs will be solved. 


OFFICE OF ECONOMIC OPPORTUNITY 


Q. Do you have any plans to revive the Office of Eco- 
nomic Opportunity, and if so, in what areas? 

Tue Presipenr. As I am sure you know, the old pov- 
erty program has been significantly changed over the last 
several years. The Headstart Program has been taken out 
of OEC [OEO] and turned over to the Department of 
HEW. The heaith aspects of the old poverty program 
are also over in HEW. 

The Congress just approved, and Mr. Nixon approved, 
a Legal Services Corporation, which was another part of 
the old poverty program. So, we end up really with just 
the CAP program, Community Action Program. 

Now I think most people who have obj:ctively looked 
at the Community Action Program and the Model Cities 
Program and maybe some of the other similar programs— 
there is duplication, there is overlapping. 

And under the new housing and urban development 
bill, local communities are given substantial sums to take 
a look at the Model Cities Programs and related programs, 
and they may be able to take up the slack of the ending of 
the Community Action Programs. 


ISRAELI CAPITAL 


Q. Mr. President, my question applies to a 1972 state- 
ment in which you said that an impediment to a regional 
peace settlement is an impediment to preserve the fiction 
that Jerusalem is not the capital of Israel. My question, 
sir, is, would you, now that you set foreign policy, request 
that the embassy be shifted from Tel Aviv to Jerusalem 
along with 17 other national embassies? 

THE PresiweNnT. Under the current circumstances and 
the importance of getting a just and lasting peace in the 
Middle East, I think that particular proposal ought to 
stand aside. We must come up with some answers between 
Israel and the Arab nations in order to achieve a peace 
that is both fair and durable. 
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POLICY TOWARD CUBA 


Q. Mr. President, do you contemplate any changes im 
our policy with Cuba? 

THE PRESDENT. The policy that we have toward Cuba 
today is determined by the sanctions voted by the Organi- 
zation of American States, and we abide by those actions 
that were taken by the members of that organization. 

Now if Cuba changes its policy toward us and toward 
its Latin neighbors, we, of course, would exercise the 
option, depending on what the changes were, to change 
our policy. But before we made any change, we would 
certainly act in concért with the other members of the 
Organization of American States. 


POSSIBILITY OF PARDON FOR THE FORMER PRESIDENT 


Q. Mr. President, you have emphasized here your op- 
tion of granting a pardon to the former President. 

THE PRESIDENT. I intend to. 

Q. You intend to have that option. If an indictment is 
brought, would you grant a pardon before any trial took 
place? 

THE PrEsmwENT. I said at the outset that until the mat- 
ter reaches me, I am not going to make any comment 
during the process of whatever charges are made. 


ECONOMIC POLICIES 


Q. Mr. President, two questions, related: How long will 
the transition last, in your opinion, and, secondly, how 
soon would it be proper and fair for Democrats on the 
campaign trail this fall to hold you accountable for the 
economic policy and the economic problems the country 
faces? 

THE PreswenrT. Well, I can’t judge what the Demo- 
crats are going to say about my policies. They have been 
very friendly so far and very cooperative. I think it is a 
fair statement that our problems domestically, our eco- 
nomic problems, are the joint responsibility of Govern- 
ment. As a matter of fact, I think the last poll indicated 
that most Americans felt that our difficulties were caused 
by Government action and that, of course, includes the 
President and the Democratic Congress. So, we are all in 
this boat together, along with labor and management and 
everybody else. I don’t think making partisan politics out 
of a serious domestic problem is good politics. 


FEDERAL PAY RAISE 


Q. Mr. President, in your fight against inflation, what, if 
anything, do you intend to do about the next Federal pay 
raise? 


THE PRESIDENT. I have made no judgment on that 
yet, the recommendation has not come to my desk. 


SALT TALKS 


Q. Mr. President, when do you expect the SALT talks 
to resume, and is there a disagreement over our position 
in the Pentagon and State Department and other agencies? 

THE Present. At the present time, there is an effort 
being made to bring the Department of Defense, the State 
Department, and any others together for a resolution of 
our, the United States, position regarding SALT Two. 
This decision will be made in a relatively near fu- 
ture. I don’t think there are any basic difficulties that can- 
not be resolved internally within our Government. I 
believe that Secretary Kissinger is going to be meeting with 
representatives from the Soviet Union in the near future, 
I think in October, if my memory is correct, and we, of 
course, will then proceed on a timetable to try and nego- 
tiate SALT Two. I think a properly negotiated, effective 
strategic arms limitation agreement is in the best interests 
of ourselves, the Soviet Union, and a stable international 
situation. 

Frank Cormier (Associated Press). Thank you, Mr. 
President. 

NOTE: President Ford’s first news conference was held at 2:30 p.m. 


on Wednesday, August 28, 1974, in the East Room at the White 
House. It was broadcast live on radio and television. 


Emergency Assistance for 
Puerto Rico 


Announcement of Emergency Declaration and 
Authorization of Federal Assistance Because 
ofaDrought. August 29, 1974 


The President today declared an emergency for the 
Commonwealth of Puerto Rico because of the impact of 
a drought. The President’s action will permit the use of 
Federal funds in relief and recovery efforts in designated 
areas of the Commonwealth. 

Dry conditions, which have existed in Puerto Rico for 
some time have reached a critical stage this year with a 
severe lack of rainfall. Pastures in the Commonwealth 
have been dying out because of the lack of moisture. The 
President’s declaration of an emergency will provide a 
federally funded program of survival livestock feeding of 
cattle in order to maintain the herds of the Common- 
wealth. Federal officials will continue to monitor the situ- 
ation to determine what other assistance may be made 
available. 

Federal relief and recovery activities in Puerto Rico will 
be coordinated by the Federal Disaster Assistance Admin- 
istration, Department of Housing and Urban Develop- 
ment, under the direction of Administrator Thomas P. 
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Dunne. Mr. Dunne will designate the specific areas within 
the Commonwealth eligible for Federal assistance. 

Mr. Thomas R. Casey, Regional Director for Federal 
Disaster Assistance, HUD Region II, will be designated 
as the Federal Coordinating Officer to work with the Com- 
monwealth in providing Federal emergency assistance 
under the Disaster Relief Act of 1974, Public Law 93-288. 


Public Works and AEC 
Appropriation Bill 


Statement by the President Upon Signing H.R. 
15155 Into Law, While Expressing Reservations 
About Certain of Its Provisions. August 29, 1974 


I have signed H.R. 15155, a public works appropria- 
tions bill for fiscal year 1975 providing funds for water and 
power development, the Atomic Energy Commission, and 
related agencies and commissions. 

The bill raises for one of the first times the question of 
how well the executive and legislative branches can coop- 
erate in carrying out the new Congressional Budget Act of 
1974. Under that act, a President who signs an appropria- 
tions bill but wishes to avoid spending all of the funds may 
either seek a recision of appropriations or seek a deferral. 
In either case, the President’s action requires the con- 
currence of the Congress. 

This public works bill is troublesome because it would 
increase the 1975 outlays by $80 million above the budget 
and would commit us to major outlay increases in future 
years. I am strongly opposed to those increases because 
they would intensify our number one problem— inflation. 

Nonetheless, I also recognize that this bill is the product 
of much hard work and deliberation and contains funds 
for many worthy projects. A veto would commit us to the 
time-consuming process of reformulating a public works 
appropriations bill at a time when our energies should be 
focused on more pressing matters. 

After discussions with Congressional leaders, I have 
therefore decided to sign this bill with the hope and expec- 

. tation that under the budget act, the Congress will work 
in cooperation with the executive branch to defer for one 
full year the expenditure of that amount of appropriated 
funds which would contribute excessively to inflationary 
governmental spending. 

I am totally committed to close cooperation between 
the Congress and the Executive, and I know that this spirit 
will continue to prevail as we work together to halt the 
inflationary spiral. 

NOTE: As enacted, the Public Works for Water and Power Develop- 


ment and Atomic Energy Commission Appropriation Act, 1975 
(H.R. 15155) is Public Law 93-393, approved August 28, 1974. 


Council on Wage and 
Price Stability 


Statement by the President Announcing the Appoint- 
ment of the Chairman and Seven Members. 
August 29, 1974 


Last Saturday, when I signed the legislation creating a 
Council on Wage and Price Stability, I said that Wash- 
ington must provide prompt and aggressive action in the 
fight against inflation. 

Today I want to move forward in that fight by appoint- 
ing the members of the new council and asking them to 
begin work as quickly as possible. I am asking Mr. Ken- 
neth Rush, my Counsellor for Economic Policy, to serve 
as Chairman of the Council. I am also asking seven other 
members of the Administration to serve as members of 
the group: 


Wiu1aM Simon, Secretary of the Treasury 

Earv Butz, Secretary of Agriculture 

FREDERICK DeEnr, Secretary of Commerce 

PETER BRENNAN, Secretary of Labor 

Roy Asu, Director of the Office of Management and Budget 

Vircinia KNAvER, Special Assistant to the President for Con- 
sumer Affairs, and 

ANNE ARMSTRONG, Counsellor to the President 

In the near future, I also intend to set up an advisory 
committee to the Council, drawing upon the best talent 
we can find in labor and industry. 

One of my first acts as President was to ask that this 
Council be established. It is a tribute to the Congress that 
the necessary legislation reached my desk in less than 2 
weeks. That is the kind of responsible leadership we can 
and must provide. Let me reemphasize, however, that the 
new wage and price council is not a forerunner of new 
wage and price controls. Americans have learned from 
experience that controls are not the answer to our eco- 
nomic troubles. 

Tn the next few weeks, as we engage in a series of eco- 
nomic summit meetings here in Washington, I hope we 
can determine just what the best answers are. But one 
thing is already clear: There will be no instant miracles. 
This is an uphill struggle. We’re all in it together. We 
must be tough with ourselves, we must be ready for sacri- 
fices, and we must be prepared to stick it out over the 
long haul. 

But I am certain that if we work together and if we 
summon the same courage and wisdom that built America, 
then we can lick inflation and put our economic house 
in order. 


NOTE: For the President’s remarks and statement upon signing the 
bill establishing the Council, see page 1065 of this issue. 
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OHIO STATE UNIVERSITY 


The President’s Remarks at the University’s Summer Commencement 
Exercises in Columbus, Ohio. August 30, 1974 


President Enarson, President Flemming, Governor Gilligan, Senator 
Metzenbaum, Congressman Sam Devine, Congressman Chalmers 
Wylie, Mr. Mayor, honored graduates, members of your family, and 
friends and guests: 


It is a very great privilege and an exceedingly high honor to partici- 
pate in this wonderful graduation ceremony. And at the outset, may I 
congratulate each and every one of the graduates. 

But if I might add, I think, appropriate congratulations to the mem- 
bers of your family—husbands, wives, mothers, fathers, and others who 
have done so much to make it possible for you to be here on this wonderful 
occasion. 

And I think it is appropriate also that we add a special tribute to the 
members of the faculty who have likewise contributed to this very won- 
derful occasion. 

So much has happened in the few months since you were so very kind 
to ask me to participate on this occasion. I was then America’s first in- 
stant Vice President—and now, America’s first instant President. The 
United States Marine Band is so confused they don’t know whether to 
play “Hail to the Chief” or “You’ve Come a Long Way, Baby.” 

Obviously, it is a very great honor for me to be at Ohio State Univer- 
sity, sometimes known as the Land of the Free and the Home of Woody 
Hayes. I met Woody at the airport. We just had our picture taken to- 
gether; and when the picture appears in today’s Dispatch, I am pretty 
sure what the caption will say: “Woody Hayes—and Friend.” 

As many of you know, I have had a great interest in football for a 
good many years. I played center for the University of Michigan, and I 
still remember my senior year back in 1934. The Wolverines played Ohio 
in Columbus, and we lost 34 to 0. And to make it even worse, we lost seven 
out of our eight ball games. But what really hurt was that my teammates, 
after the end of the season, voted me the most valuable player. I didn’t 
know whether to smile or sue. [Laughter] 

But I want you to know that I have a great feeling of kinship with this 
graduating class. I understand that you have all taken your final examina- 
tions this week. As your new President, I feel like I am just beginning mine. 
They are tough, both at home and abroad, but we will make it. Instead of 
dwelling on how my team lost here in Columbus in 1934, I would prefer to 
advance the clock to 1974 and talk about winning against the odds that 
confront today’s graduates and all America. 

The first of these problems is summed up by the editor of your 
campus newspaper. She reports that the one dominant question in the 
minds of this year’s graduates is very simple: How can I get a job that 
makes sense as well as money? 

Your professors teil you that education unlocks creative genius and 
imagination and that you must develop your human potential. And stu- 
dents have accepted this. But then Catch 22 enters the picture. You spend 
4 years in school, graduate, go into the job market, and are told that the 
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rules have changed, there is no longer a demand for your specialty— 
another educational discipline is now required. 

And so one or two more years of study inevitably follows, and you 
again return to the job market. Yes, what you now offer is salable except 
that competition is very tough. To succeed you must acquire further 
credentials so you go back to the university and ultimately emerge with 
a master’s or even a Ph.D. 

And you know what happens next? You go out and look for a job 
and now they say you are overqualified. 

In one form or another, this is a Three Shell Game. Our society has 
been playing tricks with our greatest natural energy source—that is you. 
And this has got to stop. 

Although this Administration will not make promises it cannot keep, 
I do want to pledge one thing to you here and now. I will do everything 
in my power to bring education and employers together in a new climate 
of credibility—an atmosphere in which universities turn out scholars and 
employers turn them on. 

Ever since President Abraham Lincoln initiated the concept of land 
grant colleges, set up to bring educators closer to the people and students 
closer to the land, the Federal Government has been interested in the 
practical application of education. 


Take the example of Project Independence. Frankly, I am not satis- 
fied with the progress we are making toward energy independence by 
1980. However, this is a problem that I can appropriately discuss at a 
Labor Day weekend commencement. It concerns both the academic 
community and our great labor organizations. 


I am not speaking of gasoline for a Labor Day trip to the lake or the 
seashore. I am speaking of fuel and raw materials for our factories which 
are threatened by shortages and high costs. Skills and intellect must 
harmonize so that the wheels of industry not only hum but sing. 


I propose a great new partnership of labor and educators. Why 
can’t the universities of America open their doors wide to working men 
and women, not only as students but as teachers. Practical problem- 
solvers can contribute much to education, whether or not they hold 
degrees. The fact of the matter is that education is being strangled—by 
degrees. 


I want to see labor open its ranks to researchers and problem-solvers 
of the campuses whose research can give better tools and methods to the 
workman. I want to see a two-way street speeding the traffic of scientific 
development, speeding the creation of new jobs, speeding the day of 
independence in energy, and speeding an era of increased production 
for America and the world. 

What good is training if it is not applied to jobs? What good are 
factories if they are shut down? What good is business and industry 
without those who solve their problems, perform their jobs, and spend 
their paychecks? 

Next year, I will ask Congress to extend two laws which are expir- 
ing. One provides for higher education, the other for vocational educa- 
tion. Both are essential because we need new jobs and we need new 
skills, academically as well as vocationally. 
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Your Government will help you create a vocational environment 
responsive to our needs, but the Government cannot achieve personal 
fulfillment for each of you. You, in this case, are the essential ingredient. 
Your determination, your dedication, your will will make the significant 
difference. 

For you, the time has come to test the theories of the academic world 
in the laboratory of life. As President, I invite students and graduates 
and faculties to contribute their energies and their genius to the solution 
of massive problems facing America. I invite your ideas and your initia- 
tives in fighting inflation, in providing realistic education, in making 
sure our free enterprise system continues to give freedom as well as 
enterprise. 

Show us how to increase productivity. Show us how to combine new 
lifestyles with old responsibilities. Show us how universities can work 
with industry and labor unions to devise a whole new community of 
learning across this great land. Show us how work-study programs can 
become a part of the ongoing educational process. Show us how new 
skills can improve technology while humanizing its use. 

A French statesman once observed that war is much too important 
to be left to generals. Our Nation’s future is far too important to be left 
only to Presidents or other officials of the Federal Government. 

I like the phrase of a former great President, Theodore Roosevelt: 
“The Government is us; we are the Government, you and I.” Oh yes, 
your vote and your voice are essential, as essential as mine, if each Ameri- 
can is to take individual responsibility for our collective future. 

As you move into that job that makes sense and money to you—and 
you will find it—you move from a position of strength. With the war 
over and the draft ended, your duty now to your country is to enlist in the 
campaigns currently being waged against our urgent domestic threats, 
especially inflation which is public enemy number one. 

Abroad, we are seeking new peaceful relationships, not only with 
the Soviet Union and the People’s Republic of China but with all peo- 
ples—industrial, underdeveloped nations, every nation, if we possibly 
can. There will be continuity in our foreign policy and continued realism 
in our self-defense. 

At home the Government must help people in doing things they 
cannot achieve as individuals. Accordingly, I have asked the Secretaries 
of Commerce, Labor, and HEW to report to me new ways to bring the 
world of work and the institutions of education closer together. For your 
Government as well as you, the time has come for a fusion of the realities 
of a work-a-day life with the teachings of academic institutions. 

As a starter, the Department of Labor will shortly announce a pilot 
program to improve occupational information for graduates and others 
in making career choices. There will be grants for State and local initia- 
tives to provide data on occupations available and to help channel the 
potential employees into positions which are not only personally satisfying 
but financially rewarding. 

The States have always assumed the primary responsibility for public 
education. That tradition in my judgment is very sound and Ohio State 
University and my alma mater, the University of Michigan, are excellent 
examples. But there is now too much confusion about which level of 
Government is to play which role in post-secondary education. 
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I am directing the responsible agencies of the Federal Government 
to make a new evaluation of where we are, where we want to go, and 
where we can reasonably expect to be 5 years from now. 

Discussions will be held with Governors, State legislators, academic 
leaders, Federal officials, and the consumers of education. 

Our goal of quality education is on a collision course with the escalat- 
ing demands for the public dollar. Everyone must have a clearer under- 
standing and a clearer agreement on who is responsible for the specific 
aspects of the direction and the financing of a college education. 

Oftentimes our Federal Government tries to do too much and unfor- 
tunately achieves too little. There are, for example, approximately 380 
separate Federal educational programs beyond the high school level, some 
duplicating others, administered by some 50 separate executive agencies. 
The result inevitably is a bureaucracy that often provides garbled guide- 
lines instead of taut lifelines to good and available jobs. 

But let us look for a moment beyond the campus and beyond Wash- 
ington. 

In 1972, I was fortunate to visit the People’s Republic of China. With 
four times the population of the United States, a nation growing at the 
rate of two New York Cities every 12 months, that vast nation is making 
very significant technological progress. From a personal observation as 
well as by records, you can see the Chinese productivity is gaining momen- 
tum, and the majority of the Chinese on the mainland today are young 
people, highly motivated, extremely well disciplined. 

As fellow human beings, we celebrate the rising capacities of the 
Chinese nation, a people with a firm belief in their own destiny. 

However, as Americans, motivated by free competition, we see a 
distant challenge. And I believe all Americans welcome that challenge. 

We must compete internationally not only to maintain the balance 
of trade in our standard of living but to offer to the world’s impoverished, 
examples and opportunities for a better life. We should do that for humane 
and for perhaps even self interest. 

Let this peaceful competition, however, animate the last quarter 
of the 20th century. And I am confident that America’s youth will make 
the difference. You are America’s greatest untapped source of energy. 
But energy unused is energy wasted. 


It is my judgment that we must make extraordinary efforts to 
apply our know-how, our capital, our technology, and our human 
resources to increase productivity at a faster rate. Unfortunately, infla- 
tion is creating a national state of public anxiety. Productivity, yours as 
well as mine, must improve if we are to have less of an inflationary 
economy. In the long run, it is the only way that we can raise wages 
without inflationary price increases. It is essential in creating new jobs 
and increasing real wages. In a growing economy, everyone, labor, man- 
agement, and the consumer, wins when productivity expands. 

At this very moment of America’s history, we have the knowledge 
and the material resources to do almost anything that any one of us, 
or all of us collectively, can imagine. We can explore the depths of the 
oceans. We can put a man on the moon. We can reach for the stars. 

But great problems confront us here on earth. To face these prob- 
lems, we need even more than technology, we need more than programs. 
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We need a belief in ourselves. We need the will, the dedication, the 
discipline to take action. 

Let us take a new look at ourselves as Americans. Let us draw from 
every resource available. Let us seek a real partnership between the 
academic community and the rest of our society. Let us aspire to excel- 
lence in every aspect of our national life. 

Now, may I close with a word between friends? Sometimes deep 
feelings can get lost in words. I don’t want that to happen here today. 
And so I would like to share with you something that I feel very deeply: 
The world is not a lonely place. There is light and life and love enough 
for all of us. And I ask you, and all Americans, to reach out to join 
hands with me—and together we will seek it out. 

Thank you very much. 


PRESENTATION OF HONORARY DEGREE 


Dr. Harotp Enarson (President, Ohio State University). Gerald 
Rudolph Ford, plain spoken man from Michigan, effective leader for 
your party in the Congress, skilled conciliator of conflict, you have 
accepted the responsibility and the opportunities, the joys and the burdens 
of the Presidency. 

We honor you for exalting in your person those distinctive virtues 
of an earlier America—directness in speech and conduct, tolerance and 
compassion, honesty and integrity in matters large and small. 

We honor you above all, in our season of renewed hope, for the 
first steps in restoring to the people of these United States confidence in 
leadership, hope in the political process, and the promise that once again 
all of us can begin to believe. 

You have revived that which is most basic to a free society—a belief 
in the value of belief itself. 

In the name of the Ohio State University and by the authority of 
its Board of Trustees, I hereby confer upon you the degree Doctor of 
Laws honoris causa and in testimony thereof (interrupted by applause). 
[At this point, the ceremony continued with the presentation of six Ohio State Uni- 
versity Distinguished Service Awards. Dr. Enarson then resumed speaking.] 

Ladies and gentlemen, Mr. President, you have honored each of us 
in ways which I doubt you can fully imagine by your presence with us here 
today. 

I am sure we all realize the awesome demands on the time of the 
Nation’s busiest man, and I am sure I speak for every graduate and for 
every person in the audience in thanking you for sharing your thoughts 
and your time with us. 

Mr. President, before you and your associates leave, I remind you 
that Ohio State can always be counted on for a trick play, and I would 
remind you, sir, that in addition to being a Wolverine, you are now an 
Ohio Buckeye, certified. 

And I note in the newspapers that you have been offered invitations 
to the Michigan-Ohio State University game on November 23 by a lot of 
people, some of whom do not have tickets themselves. 

I just want to say, Mr. President, that since the President of the 
United States is, by definition, the servant of all the people, I would like to 
present to you two tickets for you to take home to Mrs. Ford, and I will 
be writing Mrs. Ford separately. 
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THE PresivENT. President Enarson, obviously I am deeply grateful 
and most indebted to you. I won’t tell this audience who I will be rooting 
for. I don’t want to go from the White House to the doghouse so quickly. 

Somehow I learned indirectly, and I don’t know the source, that I 
might be the beneficiary of Ohio State’s generosity this morning, and this 
information came to me late, late yesterday afternoon, just as Henry Kis- 
singer and I were breaking up a meeting talking about some foreign policy 
matter, and I told Secretary Kissinger that I was coming out to Columbus 
for this game. And I could see a light sort of get in his eye, and I said, 
“Well, Henry, would you and Nancy like to join us?” 

And I'll tell you the answer came very quickly. 

I told that to President Enarson this morning and he said he would 
try to scrounge up a couple of extra tickets. But you know there might be 
an extra dividend. Having Henry here on November 23 might give a very 
unique opportunity. If Henry Kissinger can successfully negotiate the 
long-standing disputes between the Israelis and the Arab nations, he might 
have an opportunity to do it between Woody Hayes and Bo Schembechler. 

Thank you. 


NOTE: The President spoke at 10:11 a.m. in St. John Arena at Ohio State University, 


Columbus, Ohio. 





Digest of Other 
White House Announcements 


Following is a listing of items of general interest which 
were announced to the press during the period covered 
‘by this issue but which are not carried elsewhere in the 
issue. 


August 26 


Counsellor Kenneth Rush, Chairman of the Steering 
Committee of the Summit Conference on Inflation, and 
L. William Seidman, Executive Director of the Con- 
ference, met with the President at the White House. 

The President met with the Cabinet at the White House 
to discuss plans for the Summit Conference on Inflation 
which will be held September 27 and 28. Following the 
meeting, the President met with Secretary of Defense 
James R. Schlesinger. 

The White House announced that the Chinese Peo- 
ple’s Institute of Foreign Affairs of the People’s Republic 
of China has invited a bipartisan Congressional delega- 
tion to visit China for 2 weeks beginning September 2. 
The delegation will be headed by Senator J. William 
Fulbright and Representative Peter H. B. Frelinghuysen 
and will include Senators Hiram L. Fong and Hubert H. 
Humphrey and Representatives William S. Broomfield, 
Barbara Jordan, and Clement J. Zablocki. 

The White House announced that Israeli Prime Min- 
ister Yitzhak Rabin has accepted the President’s invita- 


tion to meet in Washington during the first half of 
September. 

Max Fisher, of Detroit, Mich., called on the President 
to discuss the Summit Conference on Inflation and Mr. 
Fisher’s upcoming visit to Israel. 

Former Governor William W. Scranton met with the 
President at the White House. 


August 27 


The President participated in a portion of the White 
House prayer group breakfast. 

Vasile Pungan, Counselor to President Ceausescu of 
Romania, met with President Ford at the White House. 
Counselor Pungan conveyed a message from President 
Ceausescu inviting President Ford to visit Romania. Presi- 
dent Ford has accepted the invitation in principle. 

The President met at the White House with a group 
of economic advisers to discuss the housing situation and 
to continue discussion on plans for the Summit Confer- 
ence on Inflation. Participating in the meeting were: 
Counsellor to the President Kenneth Rush, Treasury Sec- 
retary William E. Simon, HUD Secretary James T. Lynn, 
OMB Director Roy L. Ash, Chairman Arthur F. Burns 
of the Federal Reserve Board, Chairman-designate Alan 
Greenspan of the Council of Economic Advisers, and 
L. William Seidman, Executive Director of the Summit 
Conference on Inflation. 

President Giovanni Leone of Italy has accepted Presi- 
dent Ford’s invitation to visit the United States beginning 
September 25. 
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David L. Hale, of Little Rock, Ark., president of the 
United States Jaycees, called on the President at the White 
House. 

The White House announced that Prime Minister 
Kakuei Tanaka of Japan will meet with the President at 
the White House on September 21. 


August 28 


Edward Gierek, First Secretary of the Polish United 
Workers Party, has accepted the President’s invitation to 
visit the United States beginning October 8. 

The White House announced that Robert W. Miller, 
Senior Assistant Administrator of the American Revolu- 
tion Bicentennial Administration, has been named Deputy 
Executive Director of the Summit Conference on 
Inflation. 

Secretary of the Interior Rogers C. B. Morton met with 
the President. 

Secretary of the Treasury William E. Simon, Secretary 
of the Interior Rogers C. B. Morton, and Administrator 
John C. Sawhill of the Federal Energy Administration 
met with the President to discuss Project Independence. 

Former Governor William W. Scranton met with the 
President. 

The President and Mrs. Ford hosted a dinner at the 
White House for members of the Cabinet. Also attending 
the dinner were senior White House Staff members and 
Mr. and Mrs. Nelson A. Rockefeller. 


August 29 


The President and Mrs. Ford greeted a group of top- 
level women appointees in the Administration who were 
meeting in the Cabinet Room. 


Secretary of Agriculture Earl L. Butz met with the 
President to discuss the domestic and world food situation 
and to discuss plans for the World Food Conference to be 
held in Rome November 5 to 16 under the sponsorship 
of the United Nations. The President has designated Sec- 


retary Butz as Chairman of the U.S. delegation to the 
conference. 

United Auto Workers President Leonard Woodcock 
met with President Ford at the White House. 

A group of State legislative leaders met with the Presi- 
dent to discuss Federal-State relationships. 

Saudi Arabian Foreign Minister Umar al-Saqqaf met 
with the President at the White House. 

Mexican Foreign Minister Emilio Rabasa met with the 
President at the White House. 

Herbert G. Klein, of Los Angeles, Calif., called on the 
President. 


August 30 


The President left Washington for a trip to Columbus, 
Ohio, to address summer commencement exercises at 
Ohio State University. Following his remarks, the Presi- 
dent went to the Port Columbus Airport where he met 
with Ohio Republican leaders. He then returned to 
Washington. 

Chairman Dixy Lee Ray of the Atomic Energy Com- 
mission met with the President at the White House. 

Officers of the American Medical Association met with 
the President to discuss health insurance legislation and 
to report to the President on their recent trip to the Peo- 
ple’s Republic of China. 

Leaders of major youth organizations in America met 
with the President at the White House. 

The President met with Harold F. Eberle, Jr., who is 
retiring as Assistant to the Director for Congressional Re- 
lations in the Office of Management and Budget. 


CorRECTION: 


The entry on August 23, 1974, concerning the First 
Lady’s staff, as reported in the issue of August 26, 1974, 
should have read: The White House announced that 
Mrs. Ford has asked Helen McCain Smith and Lucy 
Alexander Winchester to remain on the First Lady’s staff 
as Press Secretary and Social Secretary, respectively. 
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CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 

The following releases of the Office of the 
White House Press Secretary, distributed 
during the period covered by this issue, are 
not included in the issue. 


Released August 24, 1974 


Fact sheet: Council on Wage and Price Sta- 
bility Act 


Released August 26, 1974 

News conference: on the Summit Confer- 
ence on Inflation—by L. William Seid- 
man, Executive Director, Summit Con- 
ference on Inflation 


Released August 29, 1974 

News conference: following his meeting with 
the President—by Leonard Woodcock, 
president, United Auto Workers 

News conference: following the President's 
meeting with a group of State legislative 
leaders—by Charles F. Kurfess, immediate 
past president, Martin O. Sabo, president- 
elect, and Tom Jensen, vice president, Na- 
tional Legislative Conference; and James 
H. Cavanaugh, Deputy Director, Domestic 
Council 


Released August 30, 1974 


News conference: following the President's 
meeting with leaders of major youth or- 
ganizations—by Kenneth Smith, Distrib- 
utive Education Clubs of America, and 
Geraldine Sumter, 4-H Clubs 
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NOMINATIONS SUBMITTED 

TO THE SENATE 

NOTE: The Congress being in recess, no nom- 
inations were submitted to the Senate during 
the period covered by this issue. 





ACTS APPROVED BY 
THE PRESIDENT 


Approved August 23, 1974 
Public Law 93-386 


‘ Public Law 93-385 
An act to amend the Public Health Service 
Act to extend through fiscal year 1975 
the scholarship program for the National 
Health Service Corps and the loan pro- 
gram for health professions students. 

a Public Law 93-384 
Joint resolution to authorize the erection 
of a monument to the dead of the First 
Infantry Division, United States Forces in 
Vietnam. 


Approved August 24, 1974 

Public Law 93-388 
Holding Company System Regulatory Act. 

Public Law 93-389 
An act to extend for three years the Dis- 
trict of Columbia Medical and Dental Man- 
power Act of 1970. 

Public Law 93-387 
Council on Wage and Price Stability Act. 


Approved August 27, 1974 


Public Law 93-390 
Overseas Private Investment Corporation 
Amendments Act of 1974. 
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ACTS APPROVED BY 
THE PRESIDENT—Continued 


Approved August 28, 1974 


H.R. 15155 Public Law 93-393 
Public Works for Water and Power Devel- 
opment and Atomic Energy Commission 
Appropriation Act, 1975. 

Public Law 93-391 
Department of Transportation and Related 
Agencies Appropriation Act, 1975. 

Public Law 93-392 
An act to authorize appropriations for fis- 
cal year 1975 for carrying out the Board 
for International Broadcasting Act of 1973. 


Approved August 29, 1974 


R. Public Law 93-396 
An act to increase the amount authorized 
to be expended to provide facilities along 
the border for the enforcement of the cus- 
toms and immigration laws. 

Public Law 93-397 
An act to amend section 8202(a) of title 
10, United States Code, to extend for 
two years the period during which the 
authorized number for the grades of 
lieutenant colonel and colonel in the Air 
Force are increased. 


H.R. 15791 Public Law 93-395 
An act to amend section 204(g) of the 
District of Columbia Self-Government and 
Governmental Reorganization Act, and for 


Public Law 93-394 
An act to amend chapter 5, title 37, United 
States Code, to provide for continuation 
pay for physicians of the uniformed serv- 
ices in initial residency. 
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